PADINI HOLDINGS BERHAD (Company No.: 50202-A)
Date : 26.05.2004

UNAUDITED RESULTS OF THE GROUP FOR THE QUARTER ENDED 31 MARCH 2004

CONSOLIDATED INCOME STATEMENT AND BALANCE SHEET


A:   NOTES REQUIRED UNDER PARAGRAPH 16 OF MASB 26

(a) Accounting Policies

The interim financial report has been prepared in compliance with MASB26: “Interim Financial Reporting” and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements.

This interim financial report is not audited and should be read in conjunction with the audited financial statements of the Group for the year ended 30 June 2003.

The accounting policies and methods of computation are consistent with those adopted for the most recent annual financial statements except for the adoption of the following MASB standards:

i) MASB 12 – Investments in Associates

Following a review of the Company’s relationship with its associated company, Cassardi Corporation Sdn Bhd, the Board of Directors is of the opinion that the company has never exercised any significant influence over the affairs of its associate. As such, the Company had on 21 November 2003 made an announcement that it will use the Cost Method as per MASB 12 with regard to its Investment in the said associate.

ii) MASB 22 – Segment Reporting

The adoption of this standard has no impact on the income statement and the Balance Sheet. No segmental information is presented, as there is only one business segment.

iii) MASB 23 – Impairment of Assets


The adoption of this standard has no impact on the interim financial statements.

iv) MASB 24 – Financial Instruments


The adoption of this standard has no impact on the interim financial statements.

v) MASB 25 – Income Tax

The Group adopted the standard and changed its accounting policy with respect to the provision of deferred taxation. 

(b) Audit Report of the Group’s preceding Annual Financial Statements

There was no qualification in the audit report of the Group’s financial statements for the year ended 30 June 2003.

(c) Seasonal or Cyclical Factors

As the Group’s operations are basically centered in the retail sector, the incidence of major local festivals, school holidays, carnival sales and the rainy season will generally have an impact upon revenues and margins.

(d) Unusual Items affecting Assets, Liabilities, Equity, Net Income or Cash Flows

There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence for the current financial year-to-date.

(e) Material Changes in Estimates

There were no changes in any estimated amounts reported in prior financial years that have a material effect on the current interim period under review.

(f) Debt and Equity Securities

No issuances and repayments of debt and equity securities, shares buy-back, shares cancellations, shares held as treasury shares, or resale of treasury shares, were made during the quarter under review.

(g) Dividends paid

A final dividend of 5% (less income tax of 28%) for the financial year ended 30 June 2003 amounting to RM1.466million was paid on 15 March 2004.

(h) Segmental Reporting

No segmental information is presented, as there is only one business segment.

(i) Revaluations on the Group’s Assets

All assets under the Group have not been revalued and the values have been brought down without amendments since the last annual financial statements.

(j) Material Subsequent Events

There were no material subsequent events that would materially affect this reported interim results. 

(k) Effects of changes in Composition of the Company

There were no changes in the composition of the Company during the interim quarter under review.

(l) Contingent Liabilities

Since the last balance sheet date of 30 June 2003, there had been no changes in the contingent liabilities of the Group.

B:   NOTES REQUIRED BY THE BURSA MALAYSIA LISTING REQUIREMENTS 

– PART A OF APPENDIX 9B

(a) Review of performance of the Company and its principal subsidiaries 

The Group reported a consolidated revenue of RM53.178 million and a profit before taxation of RM2.635 million for the third quarter of the financial year.

For the quarter under review, all of the Group's principal trading subsidiaries with the exception of Seed Corporation Sdn Bhd and Mikihouse Children's Wear Sdn Bhd, have achieved a profit before taxation. The Group's only manufacturing concern, Vincci Holdings Sdn Bhd, remained profitable. However, while revenue for the quarter under review has risen 6.8% when compared to the same quarter of the previous year, profit before taxation has fallen by almost 60%. This has been primarily due to gross margins earned having fallen by about 8.3%, and operating costs incurred rising by some 7.3% when compared to the same registered for the previous year's corresponding quarter. Gross margins had been negatively impacted by increased promotional and discount sales activities conducted to compensate for the shorter Chinese New Year season and for the slack in retail sales experienced during the run-up to the national elections which was held on the last day of the March 2004 school holidays. Operating costs rose primarily because of sharp increases in rental costs

(b) Comments on material change in profits before taxation
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Profit before taxation had decreased by 67.2% over those achieved in the previous quarter. This has been caused mainly by current quarter revenue falling at a faster rate than the fall in current quarter operating costs. Due to the largely fixed nature of the Group's major expense items, especially the rental, salaries and depreciation expenses, the 17.4% fall in current quarter revenue from those of the previous quarter was accompanied only by a 2% drop in operating costs.

(c) Current financial year prospects

Given the trying circumstances that marked the first three financial quarters, the Group is of the opinion that it has performed reasonably well. As concerns for global and regional security and stability continue to plague consumer and retail sentiment, prospects for the remaining quarter for the financial year ending 30 June 2004 seem somewhat discouraging. The recent proliferation of cheap overseas travel and holiday packages, and attractive housing projects, have also caused a distinct shift in domestic consumer spending. To overcome such disruptive factors, and to reduce its dependence on the domestic market, the Group has taken concrete measures to boost its revenue and profits by targeting and selling to markets abroad. While exports for the first three quarters of the previous financial year has been at 2.96% of total sales, this has risen to 6.13% for the same three quarters this year. As such the Group is confident that for the current financial year ending 30 June 2004, exports would contribute at least 6% to overall Group sales.

Overall, the Group remains positive on the profits outlook for the entire year.

(d) Variance in profit forecast and shortfall in profit guarantee

Not applicable.

(e) Taxation
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(f) Sale of Investments and/or Properties

During the quarter under review, there were no disposals of investments in quoted securities or properties.

(g) Quoted Securities

1. 
No purchases or disposals of quoted securities were made during the quarter under review.

2. (i)

Costs of quoted securities held at the end of the quarter under review were @ RM60,584.00

2. (ii)
Book Value of quoted securities held at the end of the quarter under review were @ RM60,584.00

2. (iii)
Market Value of quoted securities held at the end of the quarter under review were @ RM37,236.92

(h) Status of Corporate Proposals

The following corporate proposals, made through an announcement on 10 February 2004 still remain uncompleted at the date of this report: 

(i) a proposed bonus issue of up to 20,653,800 new ordinary shares of RM1.00 each to be issued and credited as fully paid up to its shareholders on the basis of one(1) new ordinary share of RM1.00 each for every two(2) existing ordinary shares of RM1.00 each held;

(ii) a proposed increase in its Authorised Share Capital from RM50,000,000 comprising 50,000,000 ordinary shares of RM1.00 each to RM100,000,000 comprising 100,000,000 ordinary shares of RM1.00 each; and

(iii) the proposed transfer of the listing and quotation for the entire enlarged issued and paid-up share capital of the Company comprising up to 61,961,400 shares from the Second Board to the Main Board of the Bursa Malaysia.

(i) Group Borrowings and Debt Securities

The Group borrowings as at 31 March 2004 comprise the following:
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Secured debts refer strictly to those debts secured by charges made on properties owned by the Group. All debts, secured or otherwise, are also collaterised by corporate guarantees issued by the Company. All borrowings indicated above are denominated in Ringgit Malaysia and represented balances standing as at 31 March 2004.

(j) Off Balance Sheet Financial Instruments

At the date of this report, the Group does not have any off balance sheet financial instruments.

(k) Material Litigation

As at the date of this report, the Group has no knowledge of any pending material litigation either against the Company or any of its subsidiaries.

(l) Dividends

A final dividend of 5% (less income tax of 28%) for the financial year ended 30 June 2003 amounting to RM1.466million was paid on 15 March 2004.

(m) Earnings Per Share (EPS)

Basic Earnings per Share

The basic earnings per ordinary share for the financial period ended 31 March 2004has been calculated as follows:
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Diluted Earnings per Share

The number of ordinary shares was adjusted due to the Employee Share Option Scheme that was offered on 10 October 2002. The adjustment and calculation of the diluted earnings per share is in compliance with MASB 13: “Earnings Per Share”.
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Sheet1

		Major Components of Tax Expense:

				3rd Quarter ended				Financial Year-to-date

				31 March 2004				31 March 2004

				Individual Current Quarter				Cumulative Quarter

				(RM'000)				(RM'000)

		Income Tax Expense		852				4,380

		Over Provision in Prior Year		- 0				(2)

		Difference in Taxation in certain Subsidiaries		- 0				(72)

		Deferred Tax Income		- 0				282

		Current Year Movement		3				(153)

				855				4,435

		Effective Tax Rate		32%				32%
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		Reconciliation of tax expense and tax rate:

				3rd Quarter ended				Financial Year-to-date

				31 March 2004				31 March 2004

				Tax Impact				Tax Impact

				RM'000		%		RM'000		%

		Tax at 28%		738		28		3,853		28

		Loss of Subsidiary Companies		221		8		582		4

		Amortisation of Intangible Asset						3

		Difference in Taxation Rate in Certain Subsidiaries		(40)		(2)		(192)		(1)

		Crystallisation on Deferred Tax Income on Revaluation Surplus		(1)				(3)

		Utilisation of brought forward losses		(63)		(2)		(114)		(1)

		Over provision in prior year						282		2

		Others						24

				855		32		4,435		32
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				Secured Debt		Unsecured Debt		Total

				(RM'000)		(RM'000)		(RM'000)

		Short Term - Bank		- 0		3,160		3,160

		Short Term - Leasing & HP		- 0		204		204

		Short Term Borrowing - Subtotal		- 0		3,364		3,364

		Long Term - Leasing & HP		- 0		324		324

		Total		- 0		3,688		3,688
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				Quarter ended 31.03.2004				Quarter ended 30.12.2003

				(RM'000)				(RM'000)

		Revenue		53,178				64,405

		Profit / (Loss) before Taxation		2,635				8,034
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				3 months ended				9 months ended

				31.03.2004		31.03.2003		31.03.2004		31.03.2003

						(As Restated)		(As Restated)		(As Restated)

		Net profit / (loss) attributable to ordinary shareholders (RM'000)		1,775		4,372		9,310		12,584

		No. of Ordinary Shares in Issue		40,842,690		40,000,000		40,415,249		40,000,000

		Basic Earnings / (Loss) Per Share — Sen		4.35		10.93		23.03		31.46






_1146906241.xls
Sheet1

				Current Quarter		Year to Date

				31.03.2004		31.03.2004

		Net profit / (loss) attributable to ordinary shareholders (RM'000)		1,775		9,310

		Weighted Average No. of Ordinary Shares		41,636,901		41,209,460

		Diluted Earnings / (Loss) Per Share — Sen		4.27		22.59






